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CEPIA to stage protest demo against ‘Fly Dubai’ inaugural flight tomorrow

|

|

| IOBAL MIRZA At an emergency mesting held of Palpa and convener of CEPLA, whopping losses has made the cate the existence of a material the incompetent lot that have kept fully informed. 200 flights 1o points in

|+ KARACHI: A paradoical sit- here on Saturday, CEPLA, while said that the government of rulirs realise that putting “cronies” uncertainty which may cast brought the sirfine on the verge  Sources said that during the Americas, UK, EL countries

[ uation seems emerging on the. jeming the open sky policy a5 & Pakistan, being the owner, has its el top instead of s competent avie- doubts about the Corporation’s of collapse. A parli y course of these interviews through their “hubs™ thus carry-
commencement of non-LATA air- disaster for PIA, also decided to obligation w safeguard the inter- tion profissional is di for shility mue a5 4 going con- committes has elso called for numerous weaknesses in the ing huge traffic from Pakistan

| fine, *Fly Dubai’, Pakistan operas- aise its voice against other Gull' ests of national flag carrier, and the national carrier. Pakistan cem.” This is the firt fime in the urgent steps to amest the declin- airline operations and sales an the Indian sub-continent.

| tions and the reaction of the carriers as well. A general body no owner should expose its own International Airlines has been history of the irline that such a ing trends in the airline. were highlighted. The national carrier has a
Council of Employees of PIA meeting of CEPIA has also been business to disadvantage by losing money for the last five comment has been incorporaied. - Commercial aviation experts  Palicies like Open Sky need golden past but its decline stan-

| (cERIA) convened on Mondiy to protest allowing competitors with undue years, It posted losses of Rs 4513 The Prime Minister, sources believe that the government, 1o be reviewed, experts believe, ed with the highly criticised

| While Ghaith A Ghaith, Chief against the traffic rights granted to facilities. biilion in 2005, Rs, 13.215 billion said, is appalled by recurring keeping Pakistn Steel Mills 25 as this has not only reduced political appointment of Shahid
Executive Officer of Fly Dubal, ‘Fly Dubai’ to operate seven  PIA is competing with all in 2006, Rs 13.070 billion in expenses and has ordered a model, is ready with a pack- PIA's market share but have Khagan Abbasi as chairman of

| announced on Saturday that it flights a week to and from major airlines of the world on 2007, Rs 39.987 billion in 2008 immediate reformation while age that waould benefit the also left two operating domestic PIA in 1997 and the slide has

| would celet its i | Karachi. The 1 was every sector in the best possible and Rs 13,308 million in 2009, the new Federal Finance national flag carrier by saving airlines also in a condition yet io abate.

_ flight to Karachi which would also flayed on its indifferent atti- way but an undue advant. “The cumulative losses during this Minister is not prepared to spare the interest cost and ensure bet- where one fies only 30 years  This has also negated the
arrive on Monday at 1 pm, the de and showing no concem o given 1o a g.—.}.ﬂ?—n}Oﬁ period have crossed Rs 84 billion.  resources for loss making public ler future financial flexibility. old aircraft end the other does argument that inexperienced
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YCEPIA) at the same time that PIA management should vanage, he said are also bleak. Mpnaging Diréetor around is guaranteed. Sources in - professional executive to handle comfort of even business class once again be ried to play with
snnounced that thousands of PLA have persuaded the Minisicy of  He said that the permission tna of PIA Captain ez Haroon has the Ministry of Defence said the situation, Sources said that seqts to its passengers. fite of the airline.
employees woukd stage a protest Defience to reverse its decision in- non-LATA airline would expose admitied that the airline hod tech- that a number of former experts the govemment wants 4 guaran- — Aviation experts believe that  Commercial aviation experts

Edition: Karachi

demonsiration against the permis-  the langer interest of the national Pakistani passeners' safety as the - nically gone hankiupt since 2005 who managed PLA when the air- tee that the money it arranges tumaround of FIA and its fiture in the country believe that PIA
| sion granted by authorities to “Fly Mg carrier and the country. afocesaid airline i not monitored and that PIA suffered  lossof Rs, line was respeeted around the under current financial con- viability will remain unpre- needs an effective and efficient
Dubai’ ot 3 pm on Monday &t CEPLA comprises PLA employ- by the regulatory authority, i.e. 13 billion in 2005 ond since then globe for its service and compe- strains is not wasted, “PIA is o dictable unless grant of traffic management team led by a
| PLA hend office. ces” associationsunions including IATA, and does not offer any according to him the losses have tence have been interviewed, precious national institution that  rights to Gulf countries airlines visionary managing director to
| All Saif Sultan Al Awani, Palps, CBA, PIASSAA, FENA, insumnce cover efc s offered by escalated to Rs 77 billion. It may Authorities realise that the cannot be allowed to reduce 1o and PIA’s busi ies curinil the ever-i ing loss-
Ambassador of United Arab SAEP and ATAP to protect the [ATA monitored airlines. be noted that the External national carrier would need rubble”, commented a source on are not aligned in an innovative ¢s and not gamble with huge
| Emirates in Pakistan, will be rights of PIA employees and According to sources, the govem-  Auditors in the Annual Report of massive financial support to. condition of anonymity adding and inter-active manner. The investment of around 5 4 bil-

st of honour af the function at work for the betierment of LA, ment is looking for aviation the Airline for 2009 have com- sty operative but they do not that search for a messiah is on gulf carriers fly 60 flights to lion in new airceaft and avis-
alocal hotel, Capt Subail Baluch, President @pens to tum around PIA as its mented: “These conditions indi- want 1o relesse the resources (o and the Prime Minister is being  Pakistan every week and over tion infrastructure,
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" CEPIA blasts |

open sky
policy |
IsLAMABAD—The Council of
Employees of Pakistan Inter-
national Airlines (CEPIA) on
Friday decided to stage pro-
test demonstration against the
permission given by the au-
thorities to a non-IATA (Inter-
national Air Transport Asso-
ciation) airline ‘FLY DUBAI’
and other Gulf carriers, saying
“Open sky policy a disaster
for PIA."

CEPIA made this decision
in its emergency meeting held on
Friday, said a press release is-
sued here.

Meanwhile, the body also
decided to convene a meeting of
the general body on Monday to
finalize future course of action
in this regard.

The council expressed seri-
ous concemns regarding the deci-
sion to give traffic rights to a
UAE based non-1ATA airline to
operate seven flights in a week
from Dubai to Karachi and vice
versa,

The body also criticized the
PIA management saying that it
should have persuaded the Min-
istry of Defence fo reverse its
decision in larger national inter-
est.

CEPIA is formed by PIA
employees’ associations, unions
including PALPA, CBA,
PIASSA, FENA. SAEP and
ATAP to protect the rights of
PIA empioyees and work for
betterment of the national flag
carrier.—APP

-



P
Clippings 47 7

Karachi Lahore islamabad
Grouc Hoor 164, 28, Blok 6.

(s e )
et e 1§78 (gsSen g1
ity Seiimid et e
b EPISE b ST
L il mae Vo
JAL bt e Lo f5e L5
e W ety




&

PR Slrate;_zisis@

Publication: Nawa-i-Wagt

Harachi Lahore islamabad
Garouric fioor 1388 24, Bloek G, r!u%&:gé,;;zghaié?mﬁ,
Bloek 2, PECILS. Gulhera i, 1Mafn Dosble Boad]

4 i Seqpr 1072

Rt Lahwre. Tedamabad
P 42607912 2
Fax: 4300750

neediniithrpaagn
Wiy e pRESE. Co

Date: 9 June 2010

| e 3T Cystn g’
dreS BlwaS el (o)
Lt bbby e e
BPIOBL 2Nl S
fu—-ur,n,_-;,q,g«—,gwwm,;w
T SpE
WAL e B Lot
S SR el
B e J



S
Chppings fjiil

2 e

Karachi Isiamabad

B S g G L
St odidCpdm s Y
GadFuaf S (CEPIN S
PR NS Ve P ' 2
Lt wd Serpunile L
< Yo S G L




PR Stratedis

Publication: Dawn

5

Karachd

Groundd Fipor, 1856,
Block 2, PECHS.

iatore islamtabad
ZABOhG,  HousEl 45u
5 IMain -

Sectof F-167
islamabad

“Open skies
policy

THIS is regarding the
news item regarding the
open skies policy (June 13).
Open skies policy was en-
forced in Pakistan, after a
number of incidents caused
by some non-professional de-
cisions taken by the PIA
management of the time,
coupled with gross mishan-
dling of passengers and their
baggage.

Because of the haste with
which this policy was imple-
mented without doing any
homework, ignoring some
sane suggestions from within
the PIA and CAA, it back-
fired, as was expected.
Passengers suffered more at
the hands of some novices in
the civil aviation.

It is time that some knowl-
edgeable representatives
from the PIA, CAA and
CEAPIA sat down and
thrash out a comprehensive
policy, keeping in mind the
interest, safety, comfort and
convenience of potential
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Lack of double taxation
treaty
PIA incurring
loss of Rs40,000
per Kabul flight

MOHAMMAD ALI
KARACHI: The Pakistan
International Airlines
Corporation (PIAC) is incurring

a loss of Rs 40.000 on each

flight from Islamabad to Kabul,
owing to the absence of double
taxation treaty between Pakistan
and Afghanistan.

Sources told Business
Recorder on Saturday that the
issue was highlighted by the
officials of the national flag car-
rier at a meeting with the chair-

man of the Federal Board of

Revenue (FBR) some time early
this month in Islamabad.

They said that the PIAC has
been paying 25 percent corporate
tax and 10 percent business
receipt tax (BRT) on its gross
sales to the Afghan officials,
which results in a loss of Rs
40,000 on each flight from
Islamabad to Kabul. *

They said that although the
government could not stop: the
flights to Afghanistan because of
strategic reasons, it could enter
into a double taxation treaty to get
exemption on the levy on income
of airlines of both countries.

Officials of national flag carrier
had further informed the FBR

Isiamabad

chief that Indian government had
finalised similar treaty with
Afghanistan to avoid such rev-
enue losses.

Commenting on value-added
tax (VAT) implementation, the
office-bearers of PIAC said that
although the implementation of
VAT on international transport

services had been withheld for the
time being. it would result in dras-
tic implications for the aitline on
implementation in future.

They said that foreign carriers,
lifting passengers from Pakistan
to their hubs, mainly in Gulf,
would have the facility of issuing
tickets from Pakistan to their hubs
and collecting applicable VAT
only for this travel.

Moreover, they said, the tickets
for the remaining part of the travel
from their hubs to other destina-
tions in the world would be issued
out of Pakistan and, therefore,
these tickets would be much
cheaper than the tickets of PIA,
involving VAT for the full itiner-

ary.
They said that the foreign air-
lines would start issuing tickets
from their hubs in Gulf and make
the passengers travel from
Pakistan without involving any
VAT, thereby depriving the gov-
ernment of Pakistan of its rev-
enue, and putting PIAC in an
uncompetitive position.
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_CEPIA to stage protest demo against
‘Fly Dubai’ inaugural flight tomorrow

KARACH] A paradoxical sit-
uation seems emerging on the
commencement of non-IATA air-
tions and the reaction of the
Council of Employees of PIA
(CEPIA).

‘While Ghaith A Ghaith, Chief
Executive Officer of Fly Dubai,
_announced on Saturday that it
would celebrate its inaugural
Might to Karachi which would
arrive on Monday at 1 pm, the
Council of Employees of PIA
(CEPIA) at the same time
announced that thousands of PIA
employees would stage a protest
demonstration against the permis-
sion by authorities to “Fly
Dubai® at 3 pm on Monday at

‘ PIA head office.
©Ali Saif Sultan Al Awani,
 Ambassador of United Arab
‘Emirates in Pakistan, will be
guest of honour at the function at
- aJocal hotel.

Almennxmcymnghdd ufhlmmdmmcrd’(mi\.

here on Saturday, CEPIA, while said that the government of
terming the open sky policy as a Pakistan, being the owner, has its
dmmfu‘ﬁh.almchuduim obligation to safeguard the inter-
rais¢ its voice against other Gulf ests of national.flag carrier, and
carriers as well. A general body no owner should its own
meeting of CEPIA has also been  business to dind\mmage by
convened on Monday to protest allowing competitors with undue
against the traffic rights granted 1o facilities.
‘Fly Dubai’ to operate seven  PIA is competing with all
flights a week to and from major airlines of the world on
Karachi. The management was every sector in the best possible
also flayed on its indifferent ati- way but an undue advantage
tude and showing no concem 0 given to a non-IATA/ICAO air-
the authorities, They emphasised llnewnllmeIAalgmmcﬁnd-
that PIA should

have persuaded the Ministry of He‘;adr.tumepmmmwn
Defence to reverse its decision in mlATAmim:wwldcnpose
the larger interest of the national Paki: 1g: aﬁuy.sme
flag carrier and the country. afi el it rick i

mmmm by the regulatory authority, i.e.
ees’ associations/unions including  [IATA, and does not offer any
Palp-,CBA.PIASSAA.FEﬂA. insurance cover cic as offered by
SAEP and ATAP to protect the IATA monitored _airlines.
rights of PIA employees and to sources, the govern-
work for the betterment of PIA. ~ ment is looking for aviation
Capt Suhail Baluch, President experts 1o tum around PIA as its

the i lot that have

cate the of a

uncertainty which may cast
doubts about the Corporation’s
abi.l'l}'mounm:' s 4 going con-
cem.” This is the first time in the
hmyofﬂnmﬂnmttmyxl!n

has been i P 4

brought the airline on the verge
of collapse. A parliamentary
committee has also called for
urgent steps (o arrest the declin-
ing ucmfs in the airline.

The Prime Minister. sources
said, is appalled by recurring
expenses and has ordered
immediate reformation while
the new Federal Finance
Minister is not prepared to spare
resources for loss making public
seclor entities unless a turn-
around is g S in

1 aviation experts
believe that the government,
keeping Pakistan Steel Mills as
a model, is ready with a pack-
age that would benefit the
national flag carrier by saving
the interest cost and ensure bet-
ter future financial flexibility.
But it wants a competent and

the Ministry of Defence said
that a number of former experts
who managed PIA when the air-
line was respected around the
globe for its service and compe-
tence have been interviewed.
Authorities realise that the
national carrier would need
massive financial support to
stay operative but they do not
want to release the resources to

0]
thesnmmou. Sources said that
the government wants a guarn-
tee that the moncy it arranges
under current financial con-
straints is not wasted. “PIA is a
precious national institution that
cunnot be allowed to reduce to
rubble”, commented a source on
condition of anonymity adding
that search for a messiah is on
and the Prime Minister is being

kept fully informed.
Sources said that during the
course of these interviews

numerous weaknesses in the ing

airline operations and sales

Policies like Open Sky need
to be reviewed, experts believe,
as this has not only reduced

wboppmg]mmmm:
rulers realise that putting “cronies”
at top instead of @ competent avia-
tion professional is disastrous for
the national carrier. Pakistan
International Airlines has been
losing money for the last five
years, It posted losses of Rs 4.513
billion in 2005, Rs. 13215 billion
in 2006, Rs 13.070 billion in
2007, Rs 39.987 billion in 2008
and Rs 13.308 million in 20090,
The cumulative losses during this
period have crossed Rs 84 billion.
The prospects for ongoing year
are also bleak. Managing Director
of PIA Captain ljaz Haroon has
admitted that the airline had tech-
nically gone bankrupt since 2005
and that PIA suffered a loss of Rs.
13 billion in 2005 and since then
according to him the losses have
escalated to Rs 77 billion. It may
be noted that the External
Audlitors in the Annual Report of
the Airline for 2009 have com-

200 flights to points in
Americas, UK, EU countries
through their “hubs™ thus carry-
huge traffic from Pakistan
an the Indian sub-continent.
The national carrier has a
golden past but its decline stan-
ed with the highly criticised
litical i of Shahid

PIA’s market share but have
also left two operating domestic
airlines also in a condition
where one flies only 30 years
old aircraft and the other does
not have the capacity to offer

handle comfort of even business class

seats to its passengers.

Aviation experts believe that
turnaround of PIA and its future
viability will remain unpre-
dictable unless grant of traffic
rights to Gulf countries’ airlines
and PIA’s business strategies
are not aligned in an innovative
and inter-active manner. The
gulf carriers fly 60 flights to
Pakistan every week and over

po 1pp

Abbasi as chairman of
PIA in 1997 and the slide has
yet to abate.

This has also negated the
argument that inexperienced
business sector persons may
once again be tried to play with
fate of the airline.

Commercial aviation experts
in the country believe that PIA
needs an effective and efficient
management team led by a
visionary managing director (©
curtail the ever-increasing loss-
es and not gamble with huge
investment of around $ 4 bil-
lion in new aircraft and avia-
tion infrastructure.
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CEPIA blasts"

open sky
policy

IsLAMABAD—The Council of
Employees of Pakistan Inter-
national Airlines (CEPIA) on
Friday decided to stage pro-
test demonstration against the
permission given by the au-
thorities 10 4 non-IATA (Inter-
national Air Transport Asso-
ciation) airline ‘FLY DUBAI'
and other Gulf carriers, saying
“Open sky policy a disaster

for PIA."
CEPIA made this decision
in its em meeting held on

Friday, said a press release is-
sued

Meanwhile, the body also
decided to convene a meeting of
the general body on Monday to
finalize future course of action

in this regard.
The council expressed seri-
ous concerns the deci-

sion to give traffic rights to a
UAE based non-IATA airline to
operate seven flights in a week
from Dubai to Karachi and vice
Versa.

The body also criticized the
PIA management saying that it
should have persuaded the Min-
istry of Defence to reverse its
decision in larger national inter-
est.

CEPIA is formed by PIA
employees™ associations, unions
including PALPA, CBA,
PIASSA, FENA, SAEP and
ATAP to proteet the rights of
PIA employees and work for

ent of the national flag
carrier.—APP
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